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IOWN OF BRISTOL, RHODE ISLAND
Schedide of Revenuss, Expenditurss (Non-GAPP Budgetary Basls)
Budget and Actual
({Unaudited)
General Fund
Year Ended June 30, 2008

Originally Adjustments Final Actuai Variance

Adopted Carryfowards Approved {Budgetary Over

Budget and Transfers Budget Basis) {Under)

Revanues:

Genaral property taxes $ 30,270,579 $ 30,270,579 $ 31,497,881 § 1,227,302
State aid and grants 3,652 668 3,652,668 3,745,692 €3.024
intergovernmental €15,000 615,000 216,418 (398,584)
Licenses and permits 1,630,500 1,630,500 1,685,783 55,283
Interest on investmants and taxes 400,000 400,000 §73,054 173,084
Other 2,711,322 2,711,322 783,457 __{(1.927 865)

Total Revenues 39,280,069 39,280,069 38,502,323 {777,746)
Expenditures:
Current:

Legislative, judicial and generai administraiive 921,712 $ 12,500 934,212 927.416 6,796

Financial adminstration 443,500 443,500 448 674 (5,174}

Public safsty 4,247,891 (564} 4,247,227 4,251,204 (39T

Public works and service 3,928,596 3,928,595 3,854,930 73,666

Human resaurces 1,243,440 1,243,440 1,187,727 85,713

Education 18,517,260 18,517,260 18,517,260 o

Dabt service 2,590,075 (12.500) 2571575 2,229,592 347 983

Capital expenditures 9,093,782 664 9,094,445 5,911,478 3,182,967

Sundry 5,313,161 5,313,161 5,268,924 {55.763)
Total expenditures 46,299,417 o 46,299,417 42,697,206 3,602,211

Excess of revenues over {under) expenditires
before other financing sources (uses) (7,018,348) {7.019,348) ~ {4,194,883) 2,824,465
Other financing sources (uses);
Transfers from fund balance 6,249,641 5,249,641 6,249,641 o]
Operating transfers from other funds 797,207 797,207 842,547 45,340
Operating transfer (to) other funds ~ (27,500) 27,500 27,500) o]
Total other finencing sources (uses) 7,019,348 7.015,348 7,064,688 45,340
Excess of reventiss and other sources over
expsnditures and other uses § 0 s L ] 0 $ 2,869,805 3 2,862,805




TOWN OF BRISTOL, RHODE ISLAND

NOTE TO REQUIRED SUPPLEMENTARY INFORMATION
JUNE 30, 2008 -

Budgetary To GAAP Basis Reconcillation

The folliowing reconciliation summarizes the difference between budgetary and GAAP basis
accounting principles for the year ended June 30, 2008:

General Fund
Excess of revenues and oiher sources over expendiiures and ofher uses {Non-
GAAP Budgetarny BasiS).........cccovrvriiiinirrcieiniie s s sees e snes st seran s onrenas $2,869,804
Use of accumuiaied fUnd DaIBNCE ... rrereecrrees e trr s e ee s snns s s sa e s snar s ee s naaas {6,248.631)

Excess of revenues and other sources aver expenditures and other uses (GAAP) ...... $(3,379.837)

(CONCLUDED)
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© Braver:

I Accountants & Advisors

REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Honorable Town Council
Town of Bristol
Bristol, Rhode Island

We have audited the accompanying financial statements of the govemmmental activities, the
business-type activities, the aggregate discretely component units, each major fund, and the aggregate
remaining fund information of the Town of Bristol, Rhode Island as of and for the year ended June 30,
2008, which collectively comprise the Town of Bristol's basic financial statements and have issued our
report thereon dated January 27, 2009. We conducted our audit in accordance with auditing standards
generally accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States,

internail Control Over Financial Reporting

. in planning and performing our audit, we considered the Town of Bristol's internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing our
opinions on the financial statements, but not for the purpose of expressing an opinion on the effectiveness
of the Town of Bristol's internal control over financial reporting. Accordingly, we do not express an opinion
on the effectiveness of the Town of Bristol's internal control over financial reporting. Accordingly, we do not
express an opinicn on the effectiveness of the Town of Bristol's internal control over financial reporting.

Our consideration of internal control over financial reporting was for the limited purpose described in
the preceding paragraph and would not necessarily identify all deficiencies in internal control over financial
reporting that might be significant deficiencies or material weaknesses. However, as discussed below, we

identified certain deficiencies in internal control over financial reporting that we consider to be significant
deficiencies.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect misstatements
on a timely basis. A significant deficiency, or combination of control deficiencies, that adversely affects the
Town of Bristol's ability to initiate, authorize, record, process, or report financial data reliably in accordance
with generally accepted accounting principles such that there is more than a remote iikelihood that a
misstatement of the Town of Bristol's financial statements that is more than inconsequential will not be
prevented or detected by the Town of Bristol's internal control. We consider the deficiencies described in
the accompanying schedule of findings to be significant deficiencies in internal control over financial

reporting. 2008-1, 2008-2, 2008-3, 2008-4, 2008-5, 2008-8, 2008-7, 2008-8, 2008-9, 2008-10. Boston
Newton
E:-@Mgénli Two Charles Stret, Providence, RI 02904 T401RAZ70 F4012745230 www.thebravergroup.com Providence

RS



A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstaterent of the financial statements will not be
prevented or detected by the Town of Bristol's internal control.

Our consideration of the internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and wouid not necessarily identify all deficiencies in the
internal control that might be significant deficiencies and, accordingly, would not necessarily disclose all
significant deficiencies that are also considered to be material weaknesses. However, of the significant
deficiencies described above, we consider items 2008-1 and 2008-2 to be material weaknesses.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Town of Bristol's financial statements
are free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grants agreements, noncompiiance with which couid have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit and, accordingly, we do not express such an

opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported
under Government Auditing Standards.

This report is intended solely for the information of the Town Council, management, others within
the Town, and federal awarding agencies and pass-through entifies and is not intended to be and should
not be used by anyone other than these specified parties.

Burver. FC
Providence, Rhode Isiand
January 27, 2009
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TOWN OF BRISTOL

SCHEDULE OF FINDINGS
YEAR ENDED JUNE 30, 2008

A. FINDINGS —~ RELATED TO AUDIT OF FINANCIAL STATEMENTS

2008-1 Along with the responsibility for the selection and implementation of appropriate accounting
palicies and internal controls, management is zalso responsible for the preparation of the
Town’s financial statements and related footnote disclosure. The Controls over the Town's
financial reporting process are not adequately designed, and personnel do not possess the
necessary knowiedge and skills required, to ensure the Town's financial statements are
prepared in accordance with generally accepted accounting principles.

2008-2 The Town has not recorded certain general infrastructure assets in governmental activities,
and accordingly, has not recorded depreciation expense on those assets. Accounting
principles generally accepted in the United States of America require that those general
infrastructure assets be capitalized and depreciated, which would increase the assets, net
assets, and expenses of the govemmental activities.

2008-3 A majority of the Town's General Fund and Sewer Fund balance sheet accounts required a
large number of adjustments in order to reflect its status and activity for the fiscal year.
These accounts included cash, receivables, capital assets, accounts payable, long-term debt,
accried compensation and benefits, deferred revenue and fund balance.

2008-4 The Town does not maintain a separate, self-balancing general ledger for all funds. This

increases the likelihood that errors could be made and remain undetected for extended
pericds. :

2008-5 The beginning balances for the June 30, 2008 Sewer Fund trial balance was from the year
ended June 30, 2006. This caused the June 30, 2008 frial balance amounts to be misstated.

2008-6 The Town does not lock its unused checks in a safe location. This increases the risk of
fraudulent activity.

2008-7 As part of the Town's internal control procedures for depositing and recording cash receipts
from the various Town departments, a ¢opy of the vaiidated deposit slip is required to be sent
back to the depariment heads for validation of the amount deposited from the finance

department. This intermal control procedure is not being followed which increases the risk of
fraudulent activity.

2008-8 As part of the Town’s internal control procedures for proper segregation of duties, the mail is
required to be opened by an employee who has no responsibiilty for recording general ledger

activity. This internal control procedure is not being followed which increases the risk of
fraudulent activity.

2008-9 The Town currently maintains its capital asset records in a computerized software program.
The capital asset additions for 2008 were entered incorrectly which caused no depreciation

expense to be calculate. Also, there was approximatety $5 million of construction in progress
additions that were not recorded in the program.

2008-10 As part of the OPEB Trust established by the Town, the Town invested funds into various
American Funds. The Town failed fo record the American Fund activity in its general ledger

such as interest and dividend income and contributions. As a result, the net assets of the
OPEB werte misstated.
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Appendix C

February 18, 2009

Town of Bristol

Town Hall

10 Court Street

Bristol, Rhode Island 02809

Ladies and Gentlemen:

We have examined a record of proceedings relating to the sale and issuance of the $2,000,000
General Obligation Bond Anticipation Notes (the “Notes™) of the Town of Bristol, Rhode Island
(the “Town”™), dated February 18, 2009 and due February 17, 2010.

The Notes are being issued, in registered form, by means of a book entry system, with
certificates immobilized in the custody of the Depository Trust Company, New York, New York
(“DTC”), with beneficial ownership of the Notes evidenced and transfers of beneficial ownership
of the Notes effected on the records of DTC and its participants pursuant to rules and procedures
issued by DTC and its participants.

As to questions of fact material to our opinion we have relied upon the certified proceedings and
other certifications of public officials furnished to us without undertaking to verify the same by
independent investigation.

Based upon the foregoing we are of the opinion that, under existing law:

(1)  The Notes are valid general obligations of the Town for which all taxable
property in the Town is subject to ad valorem taxation without limitation as to rate or amount to
pay the Notes and the interest thereon,

(2)  The interest on the Notes is excluded from gross income for federal income tax
purposes and is not an item of tax preference for purposes of the federal alternative minimum tax
imposed on individuals and corporations; it should be noted, however, that for the purpose of
computing the alternative minimum tax imposed on corporations (as defined for federal income
tax purposes), such interest is taken into account in determining adjusted current earnings. The
opinions set forth in the preceding sentence are subject to the condition that the Town comply
with all requirements of the Internal Revenue Code of 1986, as amended (the “Code™), that must
be satisfied subsequent to the issuance of the Notes in order that interest thereon be, or continue
to be, excluded from gross income for federal income tax purposes. The Town has covenanted
to comply with all such requirements. Failure to comply with certain of such requirements may
cause the inclusion of the interest on the Notes in gross income for federal income tax purposes



to be retroactive to the date of issuance of the Notes. We express no opinion regarding other
federal tax consequences arising with respect to the Notes.

(3)  The interest on the Notes is exempt from Rhode Island personal income taxes, but
the Notes and the income therefrom may be included in the measure of Rhode Island estate taxes
and certain Rhode Island corporate and business taxes.

It is understood that the rights of the holders of the Notes and the enforceability thereof may be
subject to bankruptcy, insolvency, reorganization, moratorium and other similar laws affecting
the creditors’ rights heretofore or hereafter enacted to the extent constitutionally applicable and
that their enforcement may also be subject to the exercise of judicial discretion in appropriate
cases.

Very truly yours,



February 18, 2009

Town of Bristol

Town Hall

10 Court Street

Bristol, Rhode Island 02809

Ladies and Gentlemen:

We have examined a record of proceedings relating to the sale and issuance of the
$12,210,000 General Obligation Bonds (the “Bonds™) of the Town of Bristol, Rhode
Island (the “Town™), dated February 15, 2009 and due February 15 of the years, and in
the amounts, and bearing interest as follows:

Interest Interest

Principal Rate Per Principal Rate Per

Year Amount Annum Year Amount Annum
2010 $390,000 2.000% 2017 $525,000 2.625%
2011 $405,000 2.000% 2018 $550,000 2.750%
2012 $425.000 2.000% 2019 $575,000 3.125%
2013 $440,000 4.000% 2020 $610,000 3.500%
2014 $460,000 2.125% 2021 $635,000 3.750%
2015 $480,000 2.250% 2022 $665,000 4.000%
2016 $505,000 2.375% 2023 $695,000 4.000%

$2,270,000 4.000% Term Bonds due February 15, 2026
$2,580,000 4.375% Term Bonds due February 15, 2029

The Bonds are being issued, in registered form, by means of a book entry system, with
certificates immobilized in the custody of the Depository Trust Company, New York,
New York (“DTC”), with beneficial ownership of the Bonds evidenced and transfers of
beneficial ownership of the Bonds effected on the records of DTC and its participants
pursuant to rules and procedures issued by DTC and its participants.

The Bonds maturing on or after February 15, 2020, shall be subject to redemption prior to
their stated dates of maturity, at the option of the Town, on or after February 15, 2019, as
a whole or in part at any time (by lot by DTC), at 100% of the aggregate principal
amount of the Bonds to be redeemed, together with interest accrued and unpaid to the
redemption date.




The Bonds maturing February 15, 2026 are subject to mandatory redemption in part
through sinking fund installments by lot or in any customary manner of selection on
February 15 of each year, commencing February 15, 2024 at a redemption price equal to
100% of the principal amount thereof together with accrued interest to the redemption
date thereof in the principal amounts shown below:

Principal
Year Amount
2024 $725,000
2025 755,000
2026* 790,000

* Maturity

The Bonds maturing February 15, 2029 are subject to mandatory redemption in part
through sinking fund installments by lot or in any customary manner of selection on
February 15 of each year, commencing February 15, 2027 at a redemption price equal to
100% of the principal amount thereof together with accrued interest to the redemption
date thereof in the principal amounts shown below:

Principal
Year Amount
2027 $825,000
2028 860,000
2029%* 895,000

** Final Maturity

As to questions of fact material to our opinion we have relied upon the certified
proceedings and other certifications of public officials furnished to us without
undertaking to verify the same by independent investigation.

Based upon the foregoing we are of the opinion that, under existing law:

¢y The Bonds are valid general obligations of the Town for which all taxable
property in the Town is subject to ad valorem taxation without limitation as to rate or
amount to pay the Bonds and the interest thereon.

2 The interest on the Bonds (including any original issue discount properly
allocable to the owners thereof) is excluded from gross income for federal income tax
purposes and is not an item of tax preference for purposes of the federal alternative
minimum tax imposed on individuals and corporations; it should be noted, however, that
for the purpose of computing the alternative minimum tax imposed on corporations (as
defined for federal income tax purposes), such interest is taken into account in
determining adjusted current earnings. The opinions set forth in the preceding sentence
are subject to the condition that the Town comply with all requirements of the Internal
Revenue Code of 1986, as amended (the “Code™), that must be satisfied subsequent to the



issuance of the Bonds in order that interest thereon be, or continue to be, excluded from
gross income for federal income tax purposes. The Town has covenanted to comply with
all such requirements and to take all lawful action necessary under the Code to ensure
that interest on the Bonds will remain exempt from federal income taxes, and to refrain
from taking any action which would cause interest on the Bonds to become subject to
federal income taxes. Failure to comply with certain of such requirements may cause the
inclusion of interest on the Bonds in gross income for federal income tax purposes to be
retroactive to the date of issuance of the Bonds. We express no opinion regarding any
other federal tax consequences arising with respect to the Bonds.

3) The interest on the Bonds is exempt from Rhode Island personal income
taxes, but the Bonds and the income therefrom may be included in the measure of Rhode
Island estate taxes and certain Rhode Island corporate and business taxes.

It is understood that the rights of the holders of the Bonds and the enforceability thereof
may be subject to bankruptcy, insolvency, reorganization, moratorium and other similar
laws affecting creditors’ rights heretofore or hereafter enacted to the extent
constitutionally applicable and their enforcement may also be subject to the exercise of
judicial discretion in appropriate cases.

Very truly yours,
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APPENDIX D

ASSURED
GUARANTY

‘ ENDURING FFMANCLAL STRENGTH

Financial Guaranty Insurance Policy

Issuer: Policy No.:

Obligations: Premium:

Assured Guaranty Corp., @ Maryland corporation (“Assuga]
and on the terms and subject 1o the conditions of this Policy (wl-geﬁ

: Assured Guaranty will make such Insur
applicable principal or interest becomes Due for
Guaranty shall have Received a completed Nol

such payments, and (ji} evideneé, i i imitatieng ¢ instruments of assignment, that all of the Holder's

rights to payment of such prip<ipal or ip erest i > n vest in Assured Guaranty. Upon and to the extent of
such disbursement, Assur { ! : Obligations, any appurtenant coupon thereto and right to
receipt of payment of prirsi p > g i be fully subrogated to all of the Holder's right, title and interest
thereunder, includingai itati i B b5 in respect of the Obligations. Payment by Assured Guaranty to
the Trustee or the Paying Agent it B discharge the obligation of Assured Guaranty under this Policy to

for all purpases of thig,Policy. 2 Payment” means any amount previously distributed to a Holder in respect of any Insured
Payment by or on pehaiie e Issuer, which amount has been recovered from such Holder pursuant to the United States

constitutes an avoidable~preferénce with respect to such Hoider. “Business Day" means any day other than (i) a Saturday or
Sunday, (i) any day on which the offices of the Trustee, the Paying Agent or Assured Guaranty are closed, or (jii) any day on which
banking institutions are authorized or required by law, executive arder or govemmentai decree to be closed in the City of New York
or in the State of Maryland. “Due for Payment” means (i) when referring to the principal of an Obligation, the stated maturity date
thereof, or the date on which such Obligation shall have been duly called for mandatory sinking fund redemption, and does not refer
to any earlier date on which payment is due by reaseon of a cail for redemption {other than by mandatory sinking fund redemption)},
acceleration or other advancement of maturity (unless Assured Guaranty in its sole discretion elects to make any principal payment,
in whole or in part, on such earlier date) and (if) when referring 10 interest on an Obligation, the stated date for payment of such
interest. *Holder" means, in respect of any Obligation, the person or entity who, at the time of Nonpayment, is entitled under the
terms of such Obligation to payment of principal or interest thereunder, except that Holder shall not include the Issuer or any person
or entity whose direct oF indirect obligation constitutes the underlying security for the Obligations. “Insured Payments™ means that
portion of the principal of and interest on the Obligations that shall become Due for Payment but shall be unpaid by reason of
Nonpayment. insured Payments shall not include any additional amounts owing by the Issuer solely as & result of the failure by the
Trustee or the Paying Agent to pay such amount when due and payable, including without limitation any such additional amounts as
may be attributable to penalties or to interest accnuing at a default rate, to amounts payable in respect of indemnification, or to any
other additional amounts payable by the Trusiee or the Paying Agent by reason of such failure. “Nonpayment” means, in respect of
an Obligation, the failure of the lssuer to have provided sufficient funds to the Trustee or the Paying Agent for payment in full of all
principal and interest Due for Payment on such Obligation. It is further understood that the term "Nonpayment” in respect of an
Obligation includes any Avoided Payment. "Receipt” or “Received” means actual receipt or notice of or, if notice is given by
overnight or other dalivery service, or by certified or registered United States mail, by a delivery receipt signed by a person
authorized to accept delivery on behalf of the person to whom the nolice was given. Notices to Assured Guaranty may be mailed by
registered mail or personaily delivered or telecopied to it at 1325 Avenue of the Americas, New York, New York 10019, Telephone
Number: (212) 974-0100, Facsimile Number: (212) 581-3268, Attention: Risk Management Department - Public Finance
Surveillance, with a copy to the General Counsel, or to such other address as shall be specified by Assured Guaranty to the Trustee

Page 10of2
Form NY-FG (05/07}



MPENDM D

- ASSURED
GUARANTY

% ENDURING FINANCIAL STRENGTH
Financial Guaranty Insurance Policy
lssuer: Policy No.:
Obligations: Premium:

and on the terms-and subject to the conditions of this Policy (whj

Assured Guaranty will make such Insur
applicable principal or interest becomes Due for
Guaranty shall have Regeived a completed Notic

submit an amended Notice of Nonpa men Th 5 Agentwilhgisburse the Insured Payments to the Holders only
upon receipt by the Trustee or th ! i Iy 1o it of (i) evidence of the Holder's right to receive
such payments, and (ii) evideneé, includi imitatiora iat€ instruments of assignment, that all of the Holder's
rights o paymant of such prip |pal or ip erest 3 & 3 n vest in Assured Guaranty. Upon and to the extent of
such disbursement, Assure b Obligations, any appurienant coupon thereto and right to
receipt of payment of pri reon, 3 d shajl be fully subrogated to all of the Holder's right, title and interest
thereunder, includin it = 5 in respect of the Obligations. Payment by Assured Guaranty to
the Trustee or the Faying Agent 5 discharge the obligation of Assured Guaranty under this Policy to

for all purposes of thi icy. Payment” means any amount previously distributed to a Holder in respect of any Insured
Payment by or on Issuer, which amount has been recovered from such Hoider pursuant to the United States

constitutes an aveidabl nce with respect to such Holder. “Business Day” means any day other than (i} a Saturday or
Sunday, i) any day on which the offices of the Trustee, the Paying Agent or Assured Guaranty are closed, or {jif) any day on which
banking institutions are authorized or required by law, executive order or governmental decree to be closed in the City of New York
of in the State of Maryland. *Due for Payment® means (i) when referring to the principal of an Obligation, the stated maturity date
thereof, or the date on which such Obligation shall have been duly called for mandatory sinking fund redemption, and does not refer
to any earlier date on which payment is due by reason of a calf for redemption (other than by mandatory sinking fund redemption),
acceleration or other advancement of maturity (unless Assured Guaranty in its sole discretion elects to make any principal payment,
in whoie or in part, on such earlier date) and (ii) when referring to interest on an Obligation, the stated date for payment of such
interest. “Hoider” means, in respect of any Obligation, the person or entity who, at the time of Nonpayment, is entitled under the
terms of such Obligation to payment of principal of interest thereunder, except that Holder shall not include the Issuer or any person
or entity whose direct or indirect obligation constitutes the underlying security for the Obligations. “Insured Payments” means that
portion of the principal of and interest on the Obligations that shall become Due for Payment but shall be unpaid by reason of
Nonpayment. insured Payments shall not include any additional amounts owing by the Issuer solsly as a result of the failure by the
Trustee or the Paying Agent to pay such amount when due and payable, inciuding without limitation any such additional amounts as
may be attributable 1o penalties or to interest accruing at a default rate, to amounts payable in respect of indemnification, or to any
other additional amounts payable by the Trustee or the Paying Agent by reason of such failure. *Nonpayment™ means, in respect of
an Obligation, the failure of the Issuer to have provided sufficient funds to the Trustee or the Paying Agent for payment in full of ali
principal and interest Due for Payment on such Obligation. [t is further understood that the term "Nonpayment” in respect of an
Obligation includes any Avoided Payment. “Receipt” or “Received” means aciual receipt or notice of or, if notice is given by
ovemight or other dslivery service, or by certified or registered United States mail, by a delivery receipt signed by a person
authorized to accept delivery on behalf of the person to whom the notice was given. Notices to Assured Guaranty may be mailed by
registered maii or pefsonally delivered or telecopied to it at 1325 Avenue of the Americas, New York, New York 10019, Telephone
Number: (212) 974-0100, Facsimile Number. (212) 581-3268, Attention: Risk Management Department - Public Finance
Surveillance, with a copy to the General Counsel, or to such other address as shall be specified by Assured Guaranty to the Trustee
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